
PREPARING FOR REPAYMENT 

MANAGING YOUR UPCOMING EXPENSES

KAREN SOKOL
ASSISTANT DEAN FOR ENROLLMENT SERVICES

The Office of Financial Aid / Enrollment Services
Seton Hall LawMarch 2017



Managing Your Student Loan Payments
May 2017 Graduates2

1. Bar Exam Expenses
2. Student Loan Repayment Plans
3. SALT

Office of Enrollment Services March 2017



Bar Study Loan – Borrow Conservatively
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 Bar Study Loans are Private Loans
 Excluded from Federal Loan repayment
 Maximum Loan is $15,000
 Proceeds are sent directly to the student
 May be borrowed for the cost of bar exam, prep‐
course and living expenses
 Your 2016‐17 Financial Aid Budget can be increased for Bar 
Exam Fee  ‐ if paid while enrolled (increase to Grad Plus Loan)

 Complete Loan Adjustment Form with copy of paid Bar Exam 
fees and submit to the Financial Aid Office



Know What you Owe
www.nslds.ed.gov

 Start with 
NSLDS

 Determine who 
is your 
Servicer –
 Create Online 

Account at the 
Servicer
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Complete Exit Counseling www.studentloans.gov



How to Choose a Repayment Plan?
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 Know the Difference Between Plans (explained in 
the upcoming slides)

 Compare using Repayment Estimator –
studentloans.gov (Log in using FSA ID )



Income Driven (IDR)
Federal Loan Repayment Plans
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IBR PAYE

REPAYE Income 
Contingent

Repayment Estimator:  https://studentloans.gov 

Payments are recalculated each year based on your income and family size.  
Generally, you will qualify if your federal student loan debt is higher than your 
discretionary income.



Similarities of IDR Plans
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Provides monthly payment relative to your income (can be $0 pymt)

Borrowers must complete application and submit income 
documentation each year

Provides forgiveness benefit after 20 or 25 years of qualified 
repayment

Forgiven amounts are considered taxable income

Payments count towards Public Service Loan Forgiveness



Eligibility
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ICR

• All Direct Loan 
Types, 

• Except Parent 
Plus Loans

• Direct Parent 
Plus eligible if 
consolidated 

after 7/1/06.

IBR

• All Direct Loan 
and FFEL Loan 
Types, Except 
Parent Plus 
Loans and 

consolidation 
loans that 

repaid Parent 
Plus Loans

PAYE

• All Direct Loan 
Types, Except 
Parent Plus 
Loans and 

consolidation 
loans that 

repaid Parent 
Plus Loans

• Also must be a 
new borrower –

(Not have a 
Direct Loan made 
prior to 10/1/07 

and also rec’d 
Direct Loan on or 
after 10/1/11)

REPAYE

• All Direct Loan 
Borrowers 

regardless of 
when loan was 

made



Payment Amount
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Repayment 
Plan

Payment Based only on Income Payment Based on Loan 
Debt

ICR 20% of discretionary income 12-year standard payment 
adjusted based on income

IBR 15% of discretionary income, 
must show need (partial financial 
hardship)

10-year standard amount

PAYE 10% of discretionary income,
must show need (partial financial 
hardship)

10-year standard amount

REPAYE 10% of discretionary income None

Most IDR plans have 2 formulas – if they do, then borrowers pay the lessor of the 2.



Married?
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• Spouse’s income (AGI) used if joint tax return.
• Only Borrower AGI used if married filing separately.ICR 

• Spouse’s income (AGI) used if joint tax return.
• Only Borrower AGI used if married filing separately.IBR   

• Spouse’s income (AGI) used if joint tax return.
• Only Borrower AGI used if married filing separately.PAYE

• Both incomes used, regardless of filing statusREPAYE



Interest Capitalization –
if the monthly payment doesn’t cover the interest.

11

• Interest is capitalized if, the borrower is no longer qualified 
based on income OR Borrower leaves IBR

• No limit to the amount of interest that may be capitalized.
IBR

• Interest is capitalized if, the borrower is no longer qualified 
based on income OR Borrower leaves PAYE

• Interest limited to 10% of orig loan princ. bal at time entered PAYE
PAYE

• Interest is capitalized if, the borrower is no longer qualified 
based on income OR Borrower leaves IBR

• No limit to the amount of interest that may be capitalized.
REPAYE

• Interest is capitalized annually
• Capitalized interest is limited to 10% of your original loan 

principal bal at the time the borrower entered ICR. 
ICR



Loan Forgiveness
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• 25 yearsICR

• 25 yearsIBR

• 25 yearsREPAYE – any Grad Loans

• 20 yearsPAYE

• 20 yearsREPAYE – all undergrad Loans



IDR Pros and Cons

 More Manageable, lower 
monthly payments

 Avoidance of delinquency 
and default

 Remaining principal and 
interest is forgiven after 20 or 
25 years of payments

 Possibility of Public Service 
Loan Forgiveness (after 10 
years of qualifying payments)

 Repayment period could be 
longer than 10 years

 More Interest could be paid 
over time

 Required annual submission 
of information (income, etc.) to 
prove continued eligibility

 Forgiven amount is taxable 
(except PSLF)
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Pros Cons



Non Income Driven
Federal Loan Repayment Plans
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Standard Graduated

Extended

Repayment Estimator:  
https://studentloans.gov/myDirectLoan/mobile/repayment/repaymentEstimator.action



Federal Loan Repayment Options
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• 10 Year Repayment Term
• Fixed monthly payment
• Automatic UNLESS changed by borrower 

Standard

• Up to 10 years
• Monthly payment increase every 2 years  Graduated

• Minimum of $30,000 federal student loan debt
• Up to 25 year repayment term
• Two types 
• FIXED: fixed monthly payment amount
• GRADUATED: Payments increase gradually every 
two years

Extended



Determine Affordability
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 Develop a budget
Fixed and flexible expenses
Estimate monthly salary

 How much can you afford?



Can I Switch Payment Plans?
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 Short answer – Yes!
 Recommended not to switch more than 

once per year.



Application Process
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 Select Plan
 Provide information about spouse, family size
 Submit additional Income Documentation 

• Electronic Application
• Tax Return
• Tax Return Transcript

AGI

• Pay stubs, unemployment benefits
• Self-certification of $0 income
• Provide electronically only if $0 income

Alternative



Failing to Recertify Your Income 
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 May have interest capitalization (IBR, PAYE, REPAYE)

 Payment no longer income based; reverts to10-year 
standard amount (ICR, IBR, PAYE)

 REPAYE – loan re-amortized over lesser of 10 years 
or time to forgiveness



Public Service Loan Forgiveness 
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1. Right Type of Loans:   FEDERAL DIRECT LOANS ONLY
2. Right Type of Payment:  120 of them

• IBR (can also do ICR or Standard Repayment), 
• On‐timemonthly payments, do not need to be consecutive

3. Full‐time Paid Work:  
• at least 30 hours per week
• Full‐time requirement can be met between two positions

4. Qualifying Position:    
• Government (except for government contractors), and 
• 501(c)(3) Nonprofit, and
• Some others (AmeriCorps/PeaceCorp, etc.)

 Note:  Amount Forgiven is not taxable.



Receiving Public Service Loan Forgiveness
21

1. Document, document, keep track of eligibility
2. Annually, complete the Employment Certification for 

Public Service Loan Forgiveness Form.
www.studentaid.ed.gov/publicservice 

3. Submit form to FedLoan Servicing, the PSLF servicer.
4. After 120th payment, submit the PSLF application.
5. Remain employed in Public Service until loan is forgiven
6. Public Service Loan Forgiveness is non‐taxable



Federal Loan Consolidation 
22

Federal Loans only:  10-30 year repayment
www.studentloans.gov

Considerations:
 Fixed Interest Rate – Weighted average, rounded up to 
nearest 1/8 of 1% (no cap)

 Amount of Interest Paid over Life of Loan
 Grace Period
 Perkins
 PS Loan Forgiveness??
 May Choose Servicer (PHEAA, Great Lakes, Nelnet, Sallie 
Mae)



SALT – WHAT IS SALT? {saltmoney.org} – an online tool 
that helps you track your loans and build money knowledge

SALT CREATED BY AMERICAN STUDENT ASSISTANCE
SALT is offered free of charge to SHU 
students/alumni.



SALT - Know What You Owe



SALT - Loan Repayment Navigator



SALT - Learn Stuff {on your own time}

SALT CREATED BY AMERICAN STUDENT ASSISTANCE



Checklist
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1. Know what loans you have borrowed

(www.nslds.ed.gov) 
2. Create an account with your Loan Servicer

3. Complete Student Loan Exit Counseling

(www.studentloans.gov )
4. Determine if you need funding for Bar Expenses
5. Create a SALT account (Saltmoney.org/shulaw) 

6. Private Loan Borrowers – Contact your Lender



Recap/ Resources
28

nslds.ed.gov

Saltmoney.org

www.ibrinfo.org 

http://go.use.gov/cu8av - blog on choosing IDR plans

www.studentloans.gov

www.studentaid.gov

www.studentaid.gov/publicservice

www.annualcreditreport.com



Questions?
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 Stop by to make an appointment to discuss your 
personal situation

 Karen Sokol
 Cassandra Hunter

973‐642‐8850
Law_financial@shu.edu 


