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Bar Study Loan — Borrow Conservatively

- Bar Study Loans are Private Loans

- Excluded from Federal Loan repayment

- Maximum Loan is $15,000

- Proceeds are sent directly to the student

- May be borrowed for the cost of bar exam, prep-
course and living expenses

< Your 2016-17 Financial Aid Budget can be increased for Bar
Exam Fee - if paid while enrolled (increase to Grad Plus Loan)

<+ Complete Loan Adjustment Form with copy of paid Bar Exam
fees and submit to the Financial Aid Office



Know What you Owe

www.nslds.ed.gov
né

1 Start with Federal Student e

PROUD SPONSOR of Ahiy Nevigation
fhe AMERICAN MIND™
An OFFICE of the U.5. DEPARTMENT of EDUCATION

National Student Loan Data System (NSLDS) for Students

N S LDS Financial Aid Review Exit Counseling Glossary of Terms Browser Info/Setup FAQs Contact Us
i

0 Determine who

is your

N S L DS STUDENT ACCESS

National Student Loan Data System

Servicer —

Retrieve Your Loan Information

The National Student Loan Data System (NSLDS) is the U.S.
Department of Education’s (ED's) central database for student aid.
NSLDS receives data from schools, guaranty agencies, the Direct
Loan program, and other Department of ED programs. NSLDS
Student Access provides a centralized, integrated view of Title [V
loans and grants so that recipients of Title [V Aid can access and
inquire: about their Title IV loans and/or grant data.

Financial Aid Review

0 Create Online
Account at the
Servicer

(JComplete Exit Counseling www.studentloans.gov




How to Choose a Repayment Plan?
I

0 Know the Difference Between Plans (explained in
the upcoming slides)

1 Compare using Repayment Estimator —
studentloans.gov (Log in using FSA ID )

& https://studentloans.gov/myDirectLoan/mobile/repayment/repaymentEstimator.action

Federal Student

An OFFICE of the U.S. DEPARTMENT of EDUCATION

ABOUT US ENGLISH | ESPANOL

PROUD SPONSOR of
the AMERICAN MIND~ REPayment

Otherwise, we recommend contacting your loan servicer to explore the best repayment option for you. @

To view estimates based on your actual loan information

Log In
or
Proceed To continue to the Repayment Estimator without logging in



Income Driven (IDR)
Federal Loan Repayment Plans

Income

SERANE Contingent

Payments are recalculated each year based on your income and family size.
Generally, you will qualify if your federal student loan debt is higher than your

discretionary income.

Repayment Estimator: https://studentloans.gov




Similarities of IDR Plans

Provides monthly payment relative to your income (can be $0 pymt)

Borrowers must complete application and submit income
documentation each year

Provides forgiveness benefit after 20 or 25 years of qualified
repayment

Forgiven amounts are considered taxable income

Payments count towards Public Service Loan Forgiveness




Eligibility

e All Direct Loan * All Direct Loan e All Direct Loan * All Direct Loan
Typesl and FFEL Loan Types, Except Borrowers
« Except Parent Types, Except Parent Plus regardless of
Plu: loan: Parent Plus Loans and when loan was
Loans and consolidation made
consolidation loans that
* Direct Parent loans that repaid Parent
Plus eligible if repaid Parent Plus Loans
consolidated Plus Loans
after 7/1/06. * Also must be a

new borrower —
(Not have a
Direct Loan made
prior to 10/1 /07
and also rec’d
Direct Loan on or

after 10/1/11)



Payment Amount

Most IDR plans have 2 formulas — if they do, then borrowers pay the lessor of the 2.

Repayment | Payment Based only on Income Payment Based on Loan
Plan Debt

ICR

IBR

PAYE

REPAYE

20% of discretionary income

15% of discretionary income,

must show need (partial financial
hardship)

10% of discretionary income,

must show need (partial financial
hardship)

10% of discretionary income

12-year standard payment
adjusted based on income

10-year standard amount

10-year standard amount

None



Married?

ICR * Spouse’s income (AGI) used if joint tax return.
* Only Borrower AGI used if married filing separately.

* Spouse’s income (AGI) used if joint tax return.
* Only Borrower AGI used if married filing separately.

PAYE * Spouse’s income (AGI) used if joint tax return.
* Only Borrower AGI used if married filing separately.

REPAYE * Both incomes used, regardless of filing status




Interest Capitalization —

if the monthly payment doesn’t cover the interest.

* Interest is capitalized if, the borrower is no longer qualified
based on income OR Borrower leaves IBR

* No limit to the amount of interest that may be capitalized.

* Interest is capitalized if, the borrower is no longer qualified
PAYE based on income OR Borrower leaves PAYE

* |Interest limited to 10% of orig loan princ. bal at tfime entered PAYE

* Interest is capitalized if, the borrower is no longer qualified
REPAYE based on income OR Borrower leaves IBR

* No limit to the amount of interest that may be capitalized.

* Interest is capitalized annually

ICR * Capitalized interest is limited to 10% of your original loan
principal bal at the time the borrower entered ICR.




Loan Forgiveness

ICR * 25 years

e 25 years

REPAYE — any Grad Loans e 25 years

PAYE * 20 years

REPAYE — all undergrad Loans e 20 yedrs




IDR Pros and Cons

0 More Manageable, lower 0 Repayment period could be
monthly payments longer than 10 years

0 Avoidance of delinquency 0 More Interest could be paid
and default over time

0 Remaining principal and 0 Required annual submission
interest is forgiven after 20 or of information (income, etc.) to
25 years of payments prove continued eligibility

0 Possibility of Public Service 0 Forgiven amount is taxable
Loan Forgiveness (after 10 (except PSLF)

years of qualifying payments)



Non Income Driven

Federal Loan Repayment Plans

Standard Graduated

Extended

Repayment Estimator:
https: / /studentloans.gov/myDirectloan/mobile /repayment /repaymentEstimator.action




Federal Loan Repayment Options

e 10 Year Repayment Term

Standard e Fixed monthly payment
e Automatic UNLESS changed by borrower

e Up to 10 years
Graduated g Y .
e Monthly payment increase every 2 years

e Minimum of $30,000 federal student loan debt
e Up to 25 year repayment term

Extended | ° TWotypes
e FIXED: fixed monthly payment amount

e GRADUATED: Payments increase gradually every
two years




Determine Affordability

T [ ——
11 Develop a budget

OFixed and flexible expenses
OEstimate monthly salary

0 How much can you afford?




Can | Switch Payment Plans?
I e
1 Short answer — Yes!

1 Recommended not to switch more than
once per yedar.



Application Process
N

01 Select Plan
0 Provide information about spouse, family size

0 Submit additional Income Documentation

Electronic Application
Tax Return
Tax Return Transcript

AGI

Pay stubs, unemployment benefits

AI'I'e rnq‘l'ive * Self-certification of $0 income

Provide electronically only if $0 income




Failing to Recertify Your Income

oy ...
0 May have interest capitalization (IBR, PAYE, REPAYE)

01 Payment no longer income based; reverts to10-year
standard amount (ICR, IBR, PAYE)

0 REPAYE — loan re-amortized over lesser of 10 years
or time to forgiveness



Public Service Loan Forgiveness

20
1. Right Type of Loans: FEDERAL DIRECT LOANS ONLY

2. Right Type of Payment: 120 of them
- IBR (can also do ICR or Standard Repayment),
- On-time monthly payments, do not need to be consecutive

3. Full-time Paid Work:

- at least 30 hours per week

- Full-time requirement can be met between two positions
2. Qualifying Position:

- Government (except for government contractors), and

- 501(c)(3) Nonprofit, and

- Some others (AmeriCorps/PeaceCorp, etc.)

0 Note: Amount Forgiven is not taxable.



Receiving Public Service Loan Forgiveness

1.

Document, document, keep track of eligibility

Annually, complete the Employment Certification for
Public Service Loan Forgiveness Form.

www.studentaid.ed.gov/publicservice

Submit form to FedLoan Servicing, the PSLF servicer.
After 120t payment, submit the PSLF application.
Remain employed in Public Service until loan is forgiven

Public Service Loan Forgiveness is non-taxable



Federal Loan Consolidation

Federal Loans only: 10-30 year repayment
www.studentloans.gov

Considerations:

O

O O O O 0O

Fixed Interest Rate — Weighted average, rounded up to
nearest 1/8 of 1% (no cap)

Amount of Interest Paid over Life of Loan
Grace Period

Perkins

PS Loan Forgiveness??

May Choose Servicer (PHEAA, Great Lakes, Nelnet, Sallie
Mae)



SALT — WHAT IS SALT? {saltmoney.org} — an online tool
that helps you track your loans and build money knowledge

Budgetind

SALT AR CAREEES Q »SIGNUP »LOGIN oo E

MY MONEY 101 GOALS LOAN HELP RESOURCES CONNECT

Got Debt? Get SALT N -\ : : e o dl oG

SALT™ make: imple to take control of your finances, helping college
students and alums live well today while planning for tomorrow. (And.it's.EREE!)

See how by answering either question below:

What Type Of Program Are You In?  What Can We Help You Achievi

|l = o
, i n seime
| . ‘

8 b o Bt
Chach 0t Thi S et

Featured
article
BLOG WOTRY aRYYY
o ]
i
4 Student Loan Changes In July That You Should Know Ab S ALY
LF[o 18] s |
S o3
cancellations , loan discharge , loan forgiveness payment plans , federal student aid M .
. 3 The Military Smartbook for
60+ Ways To Get Rid Of Your Organize All Your Debt At Once Defeating Student Debt —
i i Keep track of all your debt i ! d
Student Loans (Without Paying... Eel_’ rackatall ysupdehtin one;glacear A Guide to Education Benefits That Check Ouit The Brand New Sl ionl ——
Borrowers may have options that can forgive, se how your Student Ioans, car payments... Servicemembers, Veterans, and Their s
discharge, or pay for all or a portion of their... Families Can Use to Cut School Costs - ]
Get Your Copy >> :
0

SALT is offered free of charge to SHU
students/alumni. SALT CREATED BY AMERICAN STUDENT ASSISTANCE



SA

T - Know What You Owe

LET'S

If you'y
federal
to your|
ahead
inform
those |

debt.

Haven”
Studen
(NSLDS
yet? Nd
right n
manua
private|
and an

My Debt

Credit Card

Grad Plus

Car Loan \

J

Unsubsidized

40 e

My Grand Totals:

$55000.00

§735.00/month

All Set For Now?
Check Out This Stuff Next!

Repayment Navigator: Reach Your
Debt-Free Destination (Tool)

Own Your Loans (Lesson)

60+ Ways To Get Rid Of Your Student
Loans (Without Paying Them) (eBook)

Master Your Plastic (Lesson)

Car Loan Payoff Calculator (Tool

LOG OFF

5 CONMECT

Show nj

View a
my del

UPDA

My Federal Student Loans
TYPE OF DEBT

Federal Student Loan
Federal Student Loan
Federal Student Loan

My Total Federal Student Loan Debt:

My Other Debt
TYPE OF DEBT

Credit Card

Car Loan

My Total Debt (Not Including My

Federal Student Loans):

(click on & loan to see details)
NAME

Unsubsidized
Unsubsidized

Grad Plus

$40000.00
NAME
Credit Card
Car Loan

$15000.00

BALANCE
$10000.00

$10000.00

$20000.00

BALANCE

$3000.00

$12000.00

MONTHLY PAYMENT

$100.00

$100.00

$200.00

$400.00/Month

MONTHLY PAYMENT

$85.00

$250.00

$335.00/Month

hw much you o
fard repayment




SALT - Loan Repayment Navigator

Checkpoint: Your Enroliment Status

Are you currently enrolled at

least half ti
your school

< Start Over

below.

MASTER]

Checkpoint: About Your Loans...

My Loans At A Glance =

Knowing what you
Step on your voyag
success, SALT™ can|
one of the followin

OPTION 1
GET YOUR REAL

SALT makes it easy
federal student loa
really get to know y

OPTION 2
INPUT THE DATA

Add your own stud
information, or esti
you borrowed. Entg
whole dollars only.

B |
Interest Rate

os |
e

Checkpoint: How's Your Ld

1 borrowed a total of:

Every month I owe:

Can you afford to keep paying this amount

every month?

Yup. I can swing the payments,
but I want to know more details
about my payment plan. Learn
more about standard
repayment.

Reduce the amount I owe each
month by extending the period
of time I'll have to finish
repaying my loans with
extended repayment.

Reduce the amount I owe each
month for 2-4 years, before
gradually increasing my
payments with graduated
repayment.

Make my monthly payments
more affordable by aligning
them with my income with
income-focused options.

Combine my federal loans into
one larger loan, so I only have
to pay one bill every month
with consolidation.

Put my foan payments on hold,
temporarily.

$45000 '

$517

 flelinkl]tl=]e]
HOME ARTICLEE | USING STANDARD REPAYMENT
USING STANDARD REPAYMENT
When your grace period runs out, you are
automatically enrolled in standard repayment. WHAT YOU'LL LEARN

Unless you choose a different repayment
plan, you'll make the same monthly payment
for the next 10 years {120 payments in total).

= Advanisges of the basic, nonmal play

= What to do if you need lower paymey]
Stacking it up

Your monthly payment.

Shandand

e Eam

lm- mmmm Graduased

Depending on your financial circumstances and repayment plan, your monthly payme
go up over time. The repayment period will vary for each repayment plan. To find out
long you will be making paymerts under this repayment plan and how we came LD W
these numbers, check out the bottom of the page.

The Basics
= You are automatically placed into standard repayment once you finish your grace period
= Repayment lasts 10 years, or 120 psyments

= \While you may have a higher payment amount, standard regayment generzlly costs you th
amount of money in the long run.

i See All Repayment Info <

Student Loan Repayment Plans

Standard Repayment VISITED
Extended Repayment VISITED
Graduated Repayment VISITED
Income-Based Repayment GO NOW
Income-Sensitive GO NOW
Repayment

Income-Contingent GO NOW
Repayment

Consolidation VISITED

Postponing Student Loan Payments.

In-Schoo! Deferment GO NOW
Education Related GO NOW
Deferment

Summer Bridge GO NOW
Deferment

Perkins Loans Deferment GO NOW
Rehabilitation Training

Deferment

Plus Loan Post Enrollment GO NOW
Deferment

Unemployment GO NOW
Deferment

Economic Hardship GO NOW
Deferment

Military Deferment

Peace Corps Deferment GO NOW
Paost Active Duty GO NOW

Deferment

Student Loan Forgiveness And
Discharge

Education VISITED
Healthcare VISITED
Military GO NOW
Public Service or VISITED
Governmeant

STEM Career Field GO NOW
Serious Life Events GO NOW
Default And Delinguency

Default GO NOW
Delinguency VISITED




SALT - Learn Stuff {on your own time}

Got Debt? Get SA

SALT™ makes it simple to take control of your finances, helping college’
students and alums live well today while planning for tomarrow. (And it's.EREE!)

See how by answering either question below:

What Type Of Program Are You In?  What Can We Help You .

Associate's Degree >
Bachelor's Degree >

Graduate School > | Pay For School

Find A Job

Alumni/Post-School >

FIND EVEN MORE
MONEY WITH MY

MONEY 101

These interactive money lessons
hel

e e %
;i Go To My Money 101 == I
- =

= e
= ol w [ ®
WHAT IS MY MONEY 101?

How do you choose the right bank or credit union for you?

How can your credit score keep you from getting hired at a new job?
When is student loan deferment a good idea?

Unfaortunately, they don't teach this stuff in college. But your school or organization wants you to
be money savvy, so they asked us to teach you these things, and more. My Money 101 ™ is a series
of interactive money lessons about things like budgeting, identity theft, student loans, and more.

They handpicked your available lessons—so you'll be able to borrow smart to pay for college and
find more money for life—and they include.

* Fundamentals

# Educational Planning

# Internships, Incomes, and Careers
* Employment

& Money Management

+ Budgeting

® Student Loans

# Student Loan Repayment

* Credit and Debt Management
* Saving and Investing

* Risk Management

* Taxes

SALT CREATED BY AMERICAN STUDENT ASSISTANCE




Checklist
2

1. Know what loans you have borrowed

(www.nslds.ed.gov)

2. Create an account with your Loan Servicer
3. Complete Student Loan Exit Counseling

(www.studentloans.gov )

4. Determine if you need funding for Bar Expenses

5. Create a SALT account (Saltmoney.org/shulaw)

6. Private Loan Borrowers — Contact your Lender



Recap/ Resources

nslds.ed.qgov

Saltmoney.orq

. w

www.ibrinfo.org

. J

http://go.use.gov/cu8av - blog on choosing IDR plans

. J
( )

www.studentloans.qov

. J
4 N

www.studentaid.qgov

\. J
( )

www.studentaid.qgov/publicservice

. J
4 N

www.annualcreditrepori.com

\. J




Questions?

1 Stop by to make an appointment to discuss your
personal situation

1 Karen Sokol
1 Cassandra Hunter

973-642-8850
Law_financial@shu.edu



