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Regulating Funds & Investment Advisors 

Week 1 Readings and Activities 

Week 1: Introduction to Investment Advisers and Investment Companies 

Objectives Requirements 

 
Upon completion of this module, students will be 

able to: 

1. Explain the concepts of “investment adviser” 

and “investment company” under the relevant 

federal legislation. 

 
2. Identify the historical and contemporary 

rationale for federal regulation of investment 

advisers and investment companies. 

 
3. Distinguish between the kinds of investment 

vehicles that are subject to federal regulation as 

advisers or investment companies from those 

that are not so regulated. 

 
4. Analyze the role of the Securities and Exchange 

Commission (SEC) in the regulation of 

investment advisers and investment companies. 

 

5. Evaluate the extent to which targeted regulation 

of these entities is appropriate or necessary in 

the modern investment sector. 

Readings: 

1. Robert E. Plaze, REGULATION OF INVESTMENT 

ADVISERS HANDBOOK, Chapter 1: Regulation of 
Investment Advisers by the U.S. Securities and 
Exchange Commission/Introduction 
2. Robert E. Plaze, REGULATION OF INVESTMENT 

ADVISERS HANDBOOK, Chapter 2: Who is an 
Investment Adviser?  
3.Cynthia Krus, Investment Company Act of 
1940 Exemptions and Exceptions, LEXIS 
Practical Guidance (August 9, 2020 – 
maintained) (to be skimmed) 
4. Investment Advisers Act of 1940, Section 
202(a)(11) and 202(b)  
5. SEC, Investment Company Registration and 

Regulation Package 

6. Investment Company Act, section 3 & 4  
7. Investment Company Fact Book, Appendix A 
(2018) 

Video Presentation: 

View the video presentation by 

Monday of this week. 

 

Activities: 

Activity # 1: Tutorial Questions 

Activity # 2: Discussion Questions 
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Tutorial Questions for Week 1 

 

The Tutorial Questions are designed to ensure that you have an accurate understanding of the key points in 

the readings. Answers to these questions can be any length. Your goal should be to accurately state the 

relevant points of law as concisely as possible. Your professor will provide feedback and guidance on your 

responses. Answers are due by 11:59PM on Wednesday. 

 

TQ1.1: What led Congress to enact the Investment Advisers Act and Investment Company Act in 1940? 

TQ1.2: What are the three key elements of the definition of “investment adviser” in the Advisers Act? 

TQ1.3: Traditionally, what were the main purposes of an investment company?  

TQ1.4 : What are the main forms of investment companies trading in the United States today? 

TQ1.5: How are investment advisers typically related to investment companies? 
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Discussion Questions for Week 1 
 

A "threaded discussion" is a discussion forum that allows students to respond to questions posted by the 

professor (original responses), which can then be read by other users who add their own comments in 

response (secondary postings). Unlike chat rooms and other "real-time" interaction forums, threaded 

discussions do not require different users to be logged on at the same time. 

Discussion questions are assigned each week. Original responses to these questions must be posted by 
Thursday at 11:59PM. Original responses must be at least 250 words and must incorporate concepts from 

the lectures and assigned readings. 

Secondary Responses/Postings: Each student must post two or more secondary responses to other 

students’ postings for each discussion question. Secondary responses are due by 11:59PM on the 
Monday following the week in which the questions were assigned. They must be a minimum of 150 
words and, like original responses, should incorporate concepts from the lectures and assigned readings. 

Students are encouraged to embark on interactive discussions that go beyond the minimum number of 

secondary postings. 

 
Although the discussion board is expected o be student-driven, professors will be participating in the 

discussions as well. 

 
DQ1.1: How are the kinds of obligations imposed on the participants in mutual funds (e.g., 

directors/trustees, advisers etc.) designed to address risks to investors? Do you think these obligations 

are sufficient to protect investors? Why/why not?  What changes in these legal obligations, if any, would 

you suggest to strengthen investor protections? 

 

DQ1.2: In what ways might the statutory definition of “investment adviser” fail to ensure adequate 

regulatory oversight of the people who potentially create investment risks for smaller investors? In 

particular, are any classes of potential investors missing from the definition? Might any of the exclusions 

be problematic in practice? How might the definition be changed to address some of these issues?  
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