
20210314   

Securities Regulation and Compliance    
    

Week 1 Readings and Activities    
    
    

Week 1:  The Framework for Regulating Securities in the United States    
    

Objectives    Requirements    

Upon completion of this week, you will be able to:    

1. Articulate the basic structure of the securities 
laws in the United States, including the major 
legislation regulating the offering and trading of 
securities     
    

2. Identify the primary federal statutes dealing with  

the U.S. capital markets     
    

3. Explain why we regulate the purchase and sale of 
securities in the United States 
 

4. Analyze the role a prospectus plays in the SEC’s 
disclosure-based approach to regulation    

                       

    

    

Reading:     
    

1. The Investor’s Advocate: How the SEC   

Protects Investors, Maintains Market   

Integrity, and Facilitates Capital   

Formation (from the SEC Website)    

    

2. Barbara Black, “Punishing Bad Brokers: 
Self-Regulation and FINRA Sanctions” 8 
Brook. L. Corp. Fin. & Com L.23 (2013) 
pp 23-55 (skim)(history of FINRA and  
description of role and sanctions)    
   

3. Commissioner Roel C. Campos, “Speech 

by SEC Commissioner: Principles v. 

Rules” (June 14, 2007)   

   

Optional:   

Michael Glazer, Prospectus Disclosure and  

Delivery Requirements (April 2010)   

   
Video Presentation:    

1. View the video presentation by Monday 
of this week.    

    
Activities:   

1. Tutorial Questions   

2. Discussion Questions     

    
    

        

https://scholarship.law.uc.edu/cgi/viewcontent.cgi?article=1221&context=fac_pubs
https://scholarship.law.uc.edu/cgi/viewcontent.cgi?article=1221&context=fac_pubs
https://www.sec.gov/news/speech/2007/spch061407rcc.htm
https://www.morganlewis.com/-/media/files/docs/archive/glazer-publication_5810pdf.ashx
https://www.morganlewis.com/-/media/files/docs/archive/glazer-publication_5810pdf.ashx
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Tutorial Questions for Week 1    
    

The Tutorial Questions are designed to ensure that you have an accurate understanding of the key 
points in the readings.  Answers to these questions can be any length.  Your goal should be to 
accurately state the relevant points of law as concisely as possible.  Your professor will provide 
feedback and guidance on your responses. Answers are due by 11:59PM on Wednesday.      

    

TQ 1.1: Find the lululemon prospectus dated 2008-07-31 on the SEC website using the following 
steps: (1)      go to sec.gov, (2) choose “Company Filings” in the upper right corner, (3) type 
lululemon in the     company name box, (4) type S-3 in the Filing Type Box, and (5) click on 
the S-3 from the appropriate    date and then click on “Form S-3” on the next page.    
    

Once you have opened the prospectus, answer the following questions based on the cover 
pages of     the registration statement and the prospectus:    
    

a. How many shares were sold?    

b. On what market are the shares listed? What is the symbol?    

c. What disclaimer is included on the cover?   
   

Which of those three items are found in a summary prospectus?   
    

TQ 1.2: Drawing on the concepts discussed in this week’s readings, explain why disclosure 
requirements play such a prominent role in regulating the securities market.    
    

TQ 1.3: Federal regulation of securities is based on a system of mandatory disclosure intended to 

protect investors by ensuring that they have the opportunity to make informed decisions.  A good 

example is the prospectus and its mandated disclosures. Explain why each of the following is necessary 

to properly inform investors:  

• a description of the company's properties and business;  

• a description of the securities to be offered for sale;  

• information about the management of the issuer; and   

• financial statements certified by independent accountants.  
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Discussion Questions for Week 1    
    

A "threaded discussion" is a discussion forum that allows students to respond to questions posted by 
the professor (original responses), which can then be read by other users who add their own comments 
in response (secondary postings). Unlike chat rooms and other "real-time" interaction forums, 
threaded discussions do not require different users to be logged on at the same time.     

Discussion questions are assigned each week.  Original responses to these questions must be 
posted by Thursday at 11:59PM. Original responses must be at least 250 words and must 
incorporate concepts from the lectures and assigned readings.     

Secondary Responses/Postings: Each student must post two or more secondary responses to other 
students’ postings for each discussion question.  Secondary responses are due by 11:59PM on the 
Monday following the week in which the questions were assigned.  They must be a minimum of 
150 words and, like original responses, should incorporate concepts from the lectures and assigned 
readings. Students are encouraged to embark on interactive discussions that go beyond the minimum 
number of secondary postings.      
    

Although the discussion board is expected to be student-driven, professors will be participating in the 
discussions as well.     
    
    

DQ 1.1: Since the Madoff scandal, some scholars have argued that regulators at the Securities and 
Exchange Commission (“SEC”), like all bureaucrats, do not always pursue the public interest, but 
instead may be influenced by powerful individuals and entities on Wall Street. Based on this week’s 
readings and video presentation, and as discussed in the articles “Punishing Bad Brokers: 
SelfRegulation and FINRA Sanctions” and “Federal Corporate Law: Lessons From History,”  do you 
see any evidence that these criticisms are valid? How do you think these concerns might be 
addressed? Do you think the alternatives of increased self-regulation or state regulation would be 
better?  If so, explain how these mechanisms might help.  If not, explain the basis of your 
conclusion.  
   

DQ 1.2: As discussed in the article “Federal Corporate Law: Lessons from History” one political 
impediment to sweeping federal change is the presumption in favor of state law in corporate 
matters. How might investors and companies benefit from increased federalization of corporate 
law?  What might be the downsides of such an approach? Or is patchwork legislation and smaller 
federal government the wiser choice?  
   

    


